DE 00-218

GRANI TE STATE ELECTR ¢ CawPANY, | NC.
Default Service Rates for November 1, 2000 to April 30, 2001
Order Nisi Approving Default Service Rates

ORDER NO 23,585

Novenber 2, 2000

On COctober 3, 2000, the Petitioner, Ganite State
El ectric Conpany, Inc. (Granite State or the Conpany), filed
with the New Hanpshire Public Utilities Comm ssion
(Commission) a transmttal letter, the testinony of M chael J.
Hager, and supporting attachnments detailing the Conpany’s
Default Service Rate proposal for the period Novenber 1, 2000
to April 30, 2001. |In accordance with Conmm ssion Order No.
23,393 (January 27, 2000) and RSA 374-F:3, V (c), which calls
for default service to be procured through the conpetitive
mar ket and based upon short-term market prices, Granite State
along with its affiliates, Massachusetts El ectric Conpany and
Narragansett Electric Conmpany issued a Request for Proposal
(RFP) on August 15, 2000, for default service for the period
Novenmber 1, 2000 to April 30, 2001. 1In conjunction with its
affiliates, Ganite State chose Sel ect Energy from anong five
bi dders to be its default and Transition Service 2 whol esal e
supplier. The proposed retail rates, which vary by nonth are

as foll ows:
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Novenmber 2000 6. 23¢/ kWh
Decenmber 2000 6. 77¢/ k\Wh
January 2001 9. 44¢/ kwWh
February 2001 8.52¢/ kWh
March 2001 7.01¢/ kwWh
April 2001 6. 30¢/ kwWh

These figures are based upon the whol esale rate from Sel ect
Energy adjusted for |osses and assum ng an Installed Capacity
price of 17¢/kilowatt-nmonth. The Conpany proposes to continue
billing customers taking default service on a bills rendered
basis assum ng 15 days usage in the present nonth and 15 days
usage in the past nonth. The Conpany will solicit another RFP
for default service prior to the expiration of the Sel ect

Ener gy whol esal e supply contract.

Comm ssion Staff has reviewed the testinony and
exhi bits of the Conpany and recomends approval of the Default
Service rates. Staff recommends that the Staff and Conpany
work on a proposal to streamline the process for filing and
accepting default service rates and submt a proposal to the
Comm ssion prior to the Conpany’ s next default service
subm ssi on.

We find that the Conpany’s nethodol ogy to procure
default service to be reasonable and within the Legislature’s
gui delines. The default rates proposed for the upcom ng 6
nont h period are higher than current Transition Service 1

rates and higher than the Transition Service 1 rates proposed
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for the upcom ng 6 nonths, thus custoners are not encouraged
to switch to default service. Although the price of default
service is our primary concern, we will consider any proposa
t he Conpany, Staff and interveners choose to present on the
default service review process. As we stated in Order No.
23,523 (July 5, 2000), our approval of the Default Service
rates for this period does not take the place of a prudence
review for recovery of any claimed Transition Service 2 under-
recovery. We will exam ne the prudence of the Transition
Service 2 power contracts in a separate proceeding if the
Conpany files to recover those costs.

Based upon the foregoing, it is hereby

ORDERED NI SI, that Granite State Electric’s Default
Service rates are approved as filed on October 3, 2000; and it
(S

FURTHER ORDERED, that the Petitioner shall cause a
copy of this Order Nisi to be published once in a statew de
newspaper of general circulation or of circulation in those
portions of the state where operations are conducted, such
publication to be no | ater than November 9, 2000 and to be
document ed by affidavit filed with this office on or before
November 16, 2000; and it is

FURTHER ORDERED, that all persons interested in
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responding to this petition be notified that they may submt
their comments or file a witten request for a hearing on this
matter before the Comm ssion no |ater than Novenmber 16, 2000;
and it is

FURTHER ORDERED, that any party interested in
respondi ng to such comments or request for hearing shall do so
no | ater than Novenber 20, 2000; and it is

FURTHER ORDERED, that this Order Nisi shall be
effective Novenber 1, 2000, subject to any requests for
hearing that are received by Novenmber 20, 2000; and it is

FURTHER ORDERED, that the Petitioner shall file a
conpliance tariff with the Conm ssion on or before Novenber
15, 2000, in accordance with N.H Adm n. Rules, Puc
1603. 02(b) .

By order of the Public Utilities Comm ssion of New

Hanmpshire this second day of Novenber, 2000.

Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:
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Thomas B. CGetz
Executive Director and Secretary



